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Donor Advised Fund Policy 
 

INTRODUCTION 
This policy is established to govern the administration of Donor Advised Funds (hereafter, 
“DAFs”) in a manner consistent with the purposes of the United Methodist Foundation, Inc. 
(hereafter, “Foundation”) and in keeping with applicable tax regulations.  The primary 
objective of this policy is to encourage financial support for the Foundation and other 
churches, institutions, agencies, and ministries of The United Methodist Church through the 
establishment of DAFs, while ensuring consistency and compliance.  The Foundation reserves 
the right to accept or reject any proposed gift.  

DAFs established with the United Methodist Foundation of West Ohio are governed by the 
Foundation Board of Directors and administered in accordance with the provisions of the 
Pension Protection Act of 2006, and regulations of the Internal Revenue Service, as amended 
from time to time.  

The Foundation is committed to subscribing to the Council on Foundation’s Recommended 
Principles and Practices for Effective Grant making.  These principles and practices set forth 
well-recognized ideals for responsible and prudent grant making, including a commitment to 
establishing clear goals and procedures, legal knowledge and compliance, internal and external 
accountability, addressing change, and building constructive relationships.  

Establishing a DAF permits Donors to make non-binding recommendations with respect to the 
distributions from such funds while the legal right to administer and distribute the gifted 
property remains with the Foundation.  Donors may establish a named fund within the 
Foundation and maintain family involvement with the DAF, while receiving favorable tax 
consequences as a result of their gift, and the knowledge that their named fund is efficiently 
and effectively managed by the Foundation. 

It is understood that the primary purpose of establishing a DAF through the Foundation is to 
provide gifts to churches, institutions, agencies, and ministries of The United Methodist 
Church.  However, Donors may also advise the Foundation to make charitable distributions to 
other nonprofit organizations exempt from federal estate taxation under 501(c)(3) of the 
Internal Revenue Code. 
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GENERAL POLICIES 

A. Conflict of Interest 

1. The Foundation, its staff and volunteers, do not render legal, investment or tax advice.  
Donors are encouraged to consult their own advisors or employ reputable professionals 
for counsel.   

2. The approval of grant recommendations shall be guided by principles of Christian 
stewardship and shall be Donor-centered to help each individual meet his or her 
philanthropic interests and needs. 

3. From time to time the Foundation may call the fund advisor’s attention to special needs 
or programs and invite participation in special program initiatives.  However, no undue 
pressure will ever be exerted and no program or ministry shall be urged upon an advisor 
which does not take into account the philanthropic interests of the advisor and/or 
original Donor of the DAF. 

4. All funds are subject to the terms and conditions of the Foundation’s governing 
instruments, as may be amended from time to time.  The Foundation has the power to 
modify and vary any Donor direction or restriction in the event it becomes unnecessary, 
incapable of fulfillment, or inconsistent with the purposes of the Foundation 

B. Establishing a Donor Advised Fund 

1. The required minimum amount to establish a DAF is One Thousand Dollars 
($1,000.00). 

2. Additional amounts may be added to the Fund at any time in any amount, either as 
outright gifts or as gifts via bequest. 

3. Contributions to a DAF are irrevocable and the exclusive property of the Foundation 
subject to the terms and conditions of its governing instruments. 

4. If there is more than one Donor-Advisor to the DAF, each Donor-Advisor has the 
authority, acting individually and without notice to any other Donor-Advisor, to make 
grant recommendations to the Foundation individually as if the Donor-Advisor is the 
sole Donor-Advisor. 

5. At the time a DAF is established, Donors may recommend other living person(s) as 
successor advisors to suggest grants from the Fund upon the death or incapacity of all 
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original advisors.  Each named successor advisor may then recommend other living 
person(s) as additional successor advisor(s). 

6. The Foundation may redirect the DAF under at least one of the following circumstances: 

a. Death of all designated advisors and successor advisors 

b. Written notice to the Foundation that all designated advisors have resigned or 
released their advisory privilege 

c. All designated advisors are incapacitated or cannot be located  

d. No contributions have been made and the advisors have made no recommendations 
for grants from the fund for a consecutive 36-month period 

7. At the time the DAF is established, Donors may identify areas of charitable interest 
consistent with the purposes of the Foundation for future consideration.  If no such 
direction has been included in the original agreement, a redirected DAF shall become 
unrestricted, and shall be distributed in accordance with the mission of the Foundation. 

8. Donors may establish either a DAF as an endowment fund, which will distribute 
according to the endowment spending policy of the Foundation, or a DAF Pass-Through 
Fund, where earnings and principal may be distributed annually.  In all cases a DAF will 
be required to meet any regulatory minimum distributions applicable. 

9. Each DAF shall pay to the Foundation an annual management and administrative fee in 
addition to the standard Investment fee according to Foundation fee policy currently in 
effect. 

C. Grant Recommendations 

1. Donor recommendations made through Foundation staff will be evaluated to determine 
that they are consistent with the broad purposes of the Foundation and that 
recommended charities are qualified as nonprofit organizations exempt from federal 
taxation under 501(c)(3) of the Internal Revenue Code.  Donor recommendations will 
then be reviewed and approved by the President of the Foundation.  A distribution 
report will be presented to the Board of Directors for review. 

2. Donors or fund advisors will submit recommendations for grants of $100 or more to be 
made from the DAF at least annually. Recommendations are advisory only and will not 
bind the Foundation which by law must have the final authority to determine the use 
and distribution of all its funds. 
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3. Only one signature shall be required on grant recommendation forms regardless of the 
number of joint advisors that may be named on the DAF.  

4. Married couples who are joint advisors to a DAF hold the shared privilege of 
recommending grants from the fund, even in the event of divorce.  The Foundation shall 
require only one advisor signature on grant recommendation forms regardless of the 
marital status of joint advisors. 

5. Under no circumstances will grant recommendations be accepted in any form other 
than in writing with appropriate signatures and certifications.  

6. Subject to appropriate consideration of recommendations made by the Donors or other 
advisors, DAF grants are made primarily to churches, institutions, agencies, and 
ministries of The United Methodist Church, but may also be made to other nonprofit 
charitable organizations exempt from federal taxation under 501(c)(3) of the Internal 
Revenue Code.   

7. In accordance with U. S. Treasury Department regulations, grants awarded from DAFs 
may not be used to pay for memberships, dues or anything that might be perceived as 
giving material benefit to their Donors. In addition, grants may not be used to satisfy 
previously committed personal pledges made to a charity by a Donor.   

8. Provisions of the Pension Protection Act of 2006 prohibit DAFs from making any grants 
to individuals such as scholarships, emergency hardship grants, or disaster relief grants. 
This includes checks written directly to an individual or checks written to an entity for 
the benefit of a specified individual.  For example a grant to a university for the benefit 
of a designated student is prohibited.  Donors, advisors, or any related parties may not 
receive grants, loans, compensation or similar payments, including expense 
reimbursements, from a DAF. 

9. Grants from DAFs are made only to nonprofit organizations exempt from federal 
taxation under 501(c)(3) of the Internal Revenue Code and may not be made to 
individuals. 

10. Unless the Donor wishes to remain anonymous, the Foundation will identify to grant 
recipients the named fund from which grant is paid, and the grant recipients are 
encouraged to acknowledge the Donor whose generosity made the grant possible. 
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D. Investment and Fees 

1. The Foundation has the sole responsibility and authority for investment of the assets of 
each DAF. 

2. The DAF shall be a component part of the Foundation.  All money and property in the 
DAF shall be held as general assets of the Foundation and not segregated as trust 
property of a separate trust. 

3. Decisions with respect to the retention, investment, or reinvestment of assets and with 
respect to commingling of assets shall be made by the Foundation. 

4. The DAF shall be subject to its proportionate share of the fees and expenses of the 
invested asset pool, in addition to the Foundation’s annual management and 
administrative fee.  

5. The financial activity and balance information for each DAF is reported in quarterly 
statements distributed to the advisor.  The statements shall contain information 
regarding contributions to, distributions from, and net earnings of the advised fund.  
Successor advisors shall receive the quarterly statements only after assuming the role of 
Fund Advisor. 

 

 
 
 
 
 

 


